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SUBJECT: EY 1977-81 SECURITY ASSISTANCE PROGRAM GUIDANCE 

FOR INDONESIA 

REE: STATE 015489 

JOINT STATE/DEFENSE MESSAGE 

1. REFTEL PROVIDED GENERAL INFORMATION AND GUIDANCE RELA- 
TIVE TO THE FY 1977 AND OUTYEAR SECURITY ASSISTANCE PROGRAM 
TOGETHER WITH SPECIFIC INFORMATION NEEDED FOR (A) POM UP- 
DATE SUBMISSION BY THE UNIFIED COMMAND AND (B) THE OVERALL 
ASSESSMENT OF THE SECURITY ASSISTANCE PROGRAM BY THE C.HIFF 
OF MISSION. 

2. THE FOLLOWING RELATES SPECIFICALLY TO THE EY 1977 AND 
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OUTYEAR SECURITY ASSISTANCE PROGRAM FOR INDONESIA: 
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A. SECURITY ASSISTANCE OBJECTIVES: 

(1) PROVIDE TANGIBLE EVIDENCE OF US SUPPORT OF THE SUHARTO 
GOVERNMENT. 

(2) CONTRIBUTE TO MAINTENANCE OF FRIENDLY GOI RELATIONS 
WITH THE US AND INDONESIA'S FREE WORLD NEIGHBORS. 

(3) PROVIDE SUPPORT FOR THE DEVELOPMENT OF AN EFFECTIVE 
MILITARY ESTABLISHMENT CAPABLE OF MAINTAINING INTERNAL 

SECURITY AND SELF-DEFENSE, AND ACTING AS A STABILIZING 
ELEMENT WITHIN INDONESIA AND IN THE AREA. 

(4) HELP PRESERVE US ACCESS TO INDONESIAN RAW MATERIALS 
AND AIR AND SEA LINES OF COMMUNICATION. 

(5) WHEN APPROPRIATE, COUNTRY PROGRAMS, BOTH GRANT AID 
AND SALES, SHOULD BE CONFIGURED TO ENHANCE EVENTUAL 
DEFENSE MATERIEL COMPATIBILITY IN THE AREA. 

B. PROGRAM GUIDELINES FOR FY 1977-81: 

(1) CONCENTRATE SUPPORT ON PROJECTS RELATED TO US-FURNISHED 
MATERIEL. 

(2) DO NOT PROVIDE ANY O&M SUPPORT. 

(3) PLACE INCREASING EMPHASIS ON TRAINING AND TECHNICAL 
ASSISTANCE TO IMPROVE INDONESIAN MAINTENANCE/LOGISTIC 
CAPABILITIES. PROGRAMMING OF INVESTMENT ITEMS WHICH WOULD 
OVER-EXTEND INDONESIA MAINTENANCE CAPABILITIES SHOULD BE 
AVOIDED. 

(4) CONTINUE COMBINED PLANNING OF SECURITY ASSISTANCE WITH 
THE INDONESIANS, ENCOURAGING THEIR INITIATIVE IN DECIDING 
ON PROJECTS AND HARMONIZING US AND INDONESIAN OBJECTIVES 
FOR SUCH ASSISTANCE. PROCUREMENT PLANS SHOULD INCOR- 
PORATE INCREASING FMS CASH AND CREDIT PURCHASES AS WELL 

SECRET 

SECRET 

PAGE 03 STATE 018631 

AS AVAILABLE GRANT ASSISTANCE. 

(5) MAINTAIN EFFECTIVE TRANSITION FROM GRANT AID TO LESS 
CONCESSIONAL FORMS OF ASSISTANCE AT A PACE WHICH WILL 
CONTINUE TO PRESERVE THE CURRENT EXCELLENT RELATIONSHIP 
WITH THE GOT 

(6) MAINTAIN FLEXIBILITY TO DECREASE GRANT ASSISTANCE IF 
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GOI FOREIGN EXCHANGE RESERVES CONTINUE TO INCREASE 
SIGNIFICANTLY. 

(7) AVOID PROJECTS WHICH WOULD COMMIT THE US TO MULTI-YEAR 
GRANT OR CREDIT ASSISTANCE. 

(8) CONTINUE CLOSE, COORDINATED PLANNING WITH THE 
AUSTRALIANS TO ENSURE THAT OUR RESPECTIVE MILITARY ASSIS- 
TANCE PROGRAMS ARE COMPLEMENTARY AND PROVIDE THE MAXIMUM 
BENEFIT TO THE INDONESIAN ARMED FORCES. 

C. DOLLAR GUIDANCE FOR PLANNING ($ IN MILLIONS): 

MAP MATERIEL GRANT TRAINING FMS CREDIT TOTAL 1/ 


FY77 

12.4 

2.8 

12.8 

28.0 

FY78 

13.5 

1.3 

II.O 

25.8 

FY79 

11.9 

1.0 

12.0 

24.9 

FY80 

10.4 

0.8 

13.0 

24.2 

FY8I 

9.3 

0.6 

15.0 

24.9 


NOTE: 1/ ESTIMATED SUPPLY OPERATIONS COSTS ARE NOT 
INCLUDED IN MAP MATERIEL DOLLAR GUIDANCE OR TOTAL. FOR 
FY 1977, SUPPLY OPERATIONS COSTS ARE ESTIMATED AT 4.2 
MILLION DOLLARS. KISSINGER 
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